STATEMENT OF INTENT TO COOPERATE
Between the Science and Technology Center in Ukraine
the Georgian National Science Foundation
A Joint Commitment to Support Progress in
® Science & Technology Priorities in Georgia

Tuesday 31 October 2006

Cutting-edge science underpins technological advancement, which in turn significantly supports economic devel-
opment and growth. Countries of the former Soviet Union have recognized strengths in a wide range of scientific
disciplines such as material sciences, information and communications technology, photonics, nanotechnology and
sensor technology. However, the fransition to market economies and the conversion of industrial-technical potential
from military to peaceful endeavors has not been easy. Despite more than fifteen vears of development elsewhere in
the economy, these countries still lack the capacity (or resources) to harness fully the potential of their technological
strengths in order to convert their expertise into innovative products and services for the global market.

An important objective of the Science and Technology Center in Ukraine (STCU) is to support participating for-
mer weapons scientists and engineers in developing long-term sustainable civilian career opportunities that will
strengthen the scientific research and development capacity of Georgia. An important aspect of this is the promotion
of an environment of innovation, spurring scientific and technical growth into innovative products for global mar-
kets. In particular, these objectives closely match those of the Georgian National Science Foundation (GNSF).
Therefore, a close partnership between STCU and GNSF (hereafter the “Parties”) will benefit both sides.

To foster closer cooperation between the parties, the STCU and GNSF agree to jointly sponsor collaborative
research and development projects that support scientific priorities identified by GNSF. These priorities include,
but are not limited to, the following areas:

1. Biotechnology and Life Sciences
2. Information and Communications Technologies

The STCU and GNSF will continue to work together to support these priorities as well as others that contribute to
Georgia’s long-term scientific and technical growth. Both sides will remain flexible in order to incorporate changing
priorities.

This STCU-GNSF cooperation will be implemented primarily through the recently-created STCU Targeted Re-
search & Development Initiatives (TRDI) program. The STCU and GNSF also will improve this joint coopera-
tive effort by exploiting the knowledge and experience accumulated through their other existing activities. For the
STCU, these pre-existing activities include STCU Regular Projects (financed by STCU Financing Parties), STCU
Partner Projects (financed by STCU Partner organizations), as well as support for workshops and other events.
Among the pre-existing GNSF activities are Special Intradisciplinary Programs for basic research (financed by the
Departments of the GNSF), State Science and Technology Programs (financed by the Government of Georgia), as
well as support for new infrastructures of GNSF institutions.

The TRDI is intended to enhance Georgia’s international scientific reputation, stimulate local expertise, foster the
creation of vibrant new industries and promote sustainability, encourage international partnership and investment,
and help strengthen science as a national priority. The TRDI will also help to generate a critical mass of researchers
in the priority research and development areas identified above. Recognizing the importance of this STCU-GNSF
partnership in support Georgian scientific priorities, the STCU and the GNSF will both commit funds to implement
projects within the TRDI framework under a 50-50% cost-sharing arrangement soon to be developed.*

The Parties do not intend this Statement of Intent to Cooperate, or any of its provisions, to create obligations bind-

ing under international law.

Andrew Hood Archil MotsonelidZe
Executive Director Director
Science & Technology Center in Ukraine Georgian National Science Foundation

* It is understood that the STCU funding portion will consist of separate contributions from individual STCU Financing Parties, and therefore
project-specific STCU funding commitments will be subject to the decisions of each individual Financing Party. However, these decisions
shall be made in consultation with the GSNF and the total STCU funding commitment for each selected project shall meat the 50-50% cost-
sharing arrangement.
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